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CONFIDENTIAL REYKJAVIK 0098 

E.O. 11652: GDS 
TAGS: PINT, IC 

SUBJECT: IP-AFFILIATED PAPER URGES RESIGNATION OF PROGRESSIVE 
MINISTERS 

REF: REYKJAVIK 0086 (DTG 181443 JAN 77) NOTAL 

1 . INDEPENDENCE PARTY-AFFILIATED DAILY VISIR HAS ISSUED 
STRONGEST PUBLIC DENUNCIATION YET OF ALLEGED PROGRESSIVE 
PARTY ABUSES OF POWER FOLLOWING ALLEGATIONS THAT FONMIN 
EINAR AGUSTSSON IMPROPERLY INTERVENED IN CONTROVERSIAL 
CRIMINAL CASE (REFTEL). IN JANUARY 18 EDITORIAL, VISIR 
INSISTS THAT STATE OF AFFAIRS IN JUDICIAL SYSTEM HAS 
BECOME INTOLERABLE AND CAN ONLY BE CORRECTED BY CABINET 
SHAKEUP. PAPER GOES ON TO RECOMMEND REMOVAL OF BOTH 
AGUSTSSON AND JUSTICEMIN OLAFUR JOHANNESSON, WARNING 
THAT IF MINISTERIAL CHANGES ARE NOT MADE, GOVERNMENT 
AS WHOLE (READ INDEPENDENCE PARTY) WILL BE HELD 
RESPONSIBLE FOR CONSEQUENCES. 
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2. VISIR IS RESPECTED MASS CIRCULATION 

(20,500) AFTERNOON DAILY WITH CLOSE TIES TO CERTAIN 
ELEMENTS OF IP. PAPER, HOWEVER, DOES NOT SPEAK - OR 
PROFESS TO SPEAK - AUTHORITATIVELY FOR PARTY. 

3. IN REBUTTAL TO VISIR DEMAND, PROGRESSIVE PARTY 
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DAILY TIMINN CARRIED FRONT-PAGE INTERVIEW WITH PRIME- 
MIN GEIR HALLGRIMSSON JANUARY 19 IN WHICH PRIMEMIN IS 
CITED AS EXPRESSING FULLEST CONFIDENCE IN MINISTERIAL 
COLLEAGUES AND COMPLETE DISAGREEMENT WITH VISIR. 
HOWEVER, IMPACT OF HALLGRIMSSON'S REMARKS ARE SOME- 
WHAT DILUTED BY FACT THAT THEY APPEAR ONLY IN PP 
PRESS AND IN DIRECT RESPONSE TO REPORTER'S QUERY. 

LEADING IP NEWSPAPER MORGUNBLADID, WHICH IS OFFICIAL 
VOICE OF PARTY AND OF HALLGRIMSSON WING IN PARTICULAR, 
CARRIED NO MENTION OF RESIGNATION DEBATE THIS MORNING 
AND, IN FACT, HAS AVOIDED ANY COMMENT ON FONMIN'S AND 
PPS LATEST DIFFICULTIES. 

3. COMMENT: CHARGES AGAINST AGUSTSSON HAVE RAISED 
FUROR HERE OVER ALLEGED PP ABUSES TO NEW PEAK AND AT 
SAME TIME HAVE FOCUSED NEW AND ACUTELY EMBARRASSING 
ATTENTION ON BOTH AGUSTSSON AND JOHANNESSON PERSON- 
ALLY. ON OTHER HAND, THERE IS NO TRADITION IN 
ICELANDIC POLITICS FOR RESIGNATION OF PUBLIC OFFICIALS 
MERELY FOR BEING UNDER A CLOUD AND, AT THIS POINT, 

IT APPEARS MORE LIKELY THAT AGUSTSSON AND JOHANNESSON 
WILL STAND AND FIGHT RATHER THAN QUIT. IMPORTANCE 
OF CURRENT CONTRATEMPES, THEREFORE, LIES 
MAINLY IN ITS IMPLICATIONS FOR COALITION UNITY. VISIR 
EDITORIAL YESTERDAY EFFECTIVELY SPOTLIGHTS WHAT WAS 
OPEN SECRET ALREADY (REYKJAVIK 0042) - DEEPENING 
CONCERN IN INDEPENDENCE PARTY OVER APPARENT INDIS 
CRETIONS OF ITS GOVERNMENT PARTNER. 
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4. AS INTERESTING ASIDE, PEOPLES ALLIANCE DAILY 

TH J OD VILJINN REPORTED VISIR RESIGNATION DEMAND ON 
ITS FRONT PAGE TODAY BUT WITHOUT OFFERING ANY 
COMMENT. PA IS OBVIOUSLY ENJOYING EMBARRASSMENT WHICH 
COALITION IS SUFFERING BUT FROM OUTSET HAS TAKEN CARE 
NOT TO KICK PROGRESSIVES WHILE THEY ARE DOWN AND 
THEREBY JEOPARDIZE CHANCES OF ANOTHER COALITION BETWEEN 
PA AND PP IN NEAR FUTURE. 

BLAKE 
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